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Rare Stumble for Value Investor
December’s stock-market rout was too much even for Value-

Works, a fundamental stock picker that has outperformed the 
market for 20 years.

The long-biased ValueWorks Limited Partners fund, with 
roughly $200 million under management, suffered a one-month 
loss of 14.7% — dragging its full-year return down from a mar-
ginal gain to a 12.9% loss. By comparison, the S&P 500 fell 9% in 
December and was down 4.4% for the year.

The fund’s monthly performance barely tarnishes Value-
Works’ track record. Since inception in September 1998, the 
fund has delivered an 11.8% annualized gain — more than twice 
the return for the S&P 500 during the same period. In the past 
10 years, ValueWorks has gained 16.5% on an annualized basis, 
versus 13.1% for the S&P.

The results are even more impressive when you consider that 
ValueWorks founder Charles Lemonides applies fundamental 
analysis to picking value stocks — an asset class that has suffered 
in recent years amid insatiable demand for growth stocks.

“It takes more skill to build a portfolio now than it has the past 
10 years,” he said. “You need to be more selective.”

One reason ValueWorks stumbled in December was that Le-
monides snapped up already-undervalued shares as the market 
continued to fall, resulting in short-term losses but positioning 
the fund for potentially handsome gains down the road.

Lemonides founded ValueWorks in 2001, but his track record 
stretches back to a predecessor firm called M&R Capital. 
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Managers Get Chance to Short Venture CapitalHedge funds and other professional investors will soon be able to take long and 
short positions in an index that tracks the values of the biggest private technology 
companies.

Lagniappe Labs, a Shreveport, La., research � rm that last year launched the Prime 
Unicorn Index, is in talks with several � nancial institutions that want to license the 
index for a variety of investable products o� ering synthetic exposure to venture 
capital investments. � e derivatives — including options and structured notes — 
would for the � rst time give investors an opportunity to bet on the direction of the 
venture capital market without owning equity in a fund or individual company.

Lagniappe, which developed a proprietary system to track the values of private 
companies, so far has inked licensing deals with Bank of Montreal, Spanish bank 
BBVA and Aeon Family of Funds, a Middletown, N.J., � rm that invests in late-stage

See MANAGERS on Page 7Shutdown Felt by Fund Managers, LawyersWith the SEC in shutdown mode, hedge fund lawyers are struggling to advise 
their clients on a range of issues, from interpreting new rules to the timing of fund 
launches.

David Tittsworth, a member of the investment-management practice at Ropes & 

Gray, said client queries about basic regulatory matters such as how and when to 
register as investment advisors have become more di�  cult to answer. � e problem: 
� e government shutdown, now in its 26th day, has le�  the SEC with a skeleton 
sta�  of perhaps 275, compared to the agency’s usual headcount of about 4,500. � e 
CFTC has been similarly a� ected, causing regulatory delays for commodity-trading 
advisors.

“We and our clients contact the SEC regularly to ask questions and seek guid-
ance about a wide range of issues,” said Tittsworth, former head of the trade group 
Investment Adviser Association. “You can’t get that. I’ve made several calls to the

See SHUTDOWN on Page 9Weeden, Piper Jaffray Discuss Possible DealWeeden & Co. is exploring the sale of all or part of its business, including its 
prime-brokerage division.Sources said the Greenwich, Conn., broker-dealer is in talks with investment 
bank Piper Jaffray. � e initiative follows months of negotiations last year over the 
possible sale of Weeden’s prime-brokerage operation to a blockchain-technology 
company. � at deal never closed.“Nothing is carved in stone,” one source said of the current negotiations. Weeden 
will make “some sort of decision probably by month’s end whether to package it all, 
sell individual pieces or do nothing.”A Weeden spokesman declined to comment. A spokesman for Piper Ja� ray 
didn’t respond to a request for comment.Weeden, an employee-owned � rm founded in 1922, o� ers equity and equity-
derivative trading services to hedge funds and other institutional investors. A 
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 ExodusPoint Capital hired two more investment professionals last month. Portfolio manager Ian Epstein, who is covering global-macro investments in the � rm’s New York headquarters, had been working at Autonomy Capital from 2010 until November. Also on board is analyst Josh Powers, who handles debt prod-ucts, currencies and other instruments in developed and emerging nations. He had been working at Brookfi eld Asset Management from April to November, following stops at First New York, Jefferies and Q Investments. ExodusPoint, led by former Millennium Management executive Michael Gelband, launched in June with the largest day-one sta�  in the industry’s history (see article on Page 2).
Gary Freeman joined Chicago fund operator Gillson Capital on Jan. 7 as head of investments in real estate 
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