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Long-Biased Shop Ups Short Bets
After bouncing back from a severe fourth-quarter loss, fun-

damental stock-picker ValueWorks has increased its short ex-
posure.

The firm’s long-biased stance contributed to losses in Octo-
ber-December that totaled about 20%. But it quickly recovered 
as the market rebounded in the first quarter, with the Value-
Works Limited Partner Fund gaining 20.6% from Dec. 24 to 
April 10.

Founder and portfolio manager Charles Lemonides has 
never been afraid of volatility, as evidenced by annual returns 
of plus-68.8% in 2013, minus-7.6% in 2014, minus-33.1% in 
2015, plus-66.5% in 2016, plus-24.2% in 2017 and minus-13% 
in 2018. 

But in an April 11 letter to investors, Lemonides indicated 
his New York firm has assumed a more defensive posture. 
“While we are fully invested on the long side, we are also as 
fully invested on the short side as we ever have been,” he wrote. 
“While this has meant we captured less pure beta in the past 
quarter, I also see it positioning us to capture more pure alpha 
in the next year.”

ValueWorks’ short exposure now stands at 47% of gross as-
sets, versus the fund’s historic average of less than 20%. That 
said, Lemonides’ approach to shorting is mainly opportunistic, 
rather than for hedging purposes.

ValueWorks has $193 million under management. Since 
inception in 2006, the fund has delivered a 9.5% annualized 
return, versus 8.6% for the S&P 500 Index.

“From the market bottom on March 9, 2009, to now, our 
portfolio is up 722.5%, or 23.5% annually,” Lemonides wrote. 

“This is how wealth is built over time. It is achieved by having 
the discipline and confidence to stay invested through difficult 
periods.” 
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HFR Asset-Management Business in DeclineHFR, a pioneer of multi-manager products including investable hedge fund 
indexes, is de-emphasizing its asset-management business while focusing on a new 
e� ort to license alternative-investment indexes to other � nancial � rms.

HFR, formerly known as Hedge Fund Research, is in advanced talks with an 
unidenti� ed asset manager that wants to o� er an index vehicle based on 500 of the 
largest funds in the HFRI Fund Weighted Composite Index.  e universe would 
include funds that are open to new investments and o� er at least quarterly liquidity. 
Given the large minimum investments many hedge funds require, the index fund 
likely wouldn’t launch until the asset manager raises hundreds of millions of dollars 
of investor capital. at’s entirely doable given the success of HFR’s debut index-licensing deal. In 
February, Aberdeen Standard Investments launched an index fund based on a roster

See DECLINE on Page 4Tice Re-Emerges With Bearish Australia PlayDavid Tice, whose Prudent Bear Fund earned big pro� ts shorting stocks before 
the � nancial crisis, is backing a new fund that plans a “Big Short”-style play on 
Australia’s housing market.Tice is working with Vantage Point Asset Management of Singapore to raise $500 
million for Vantage Point Firebell Australian Macro Fund, which will take short 
positions in Australian mortgage bonds and bank stocks, among other plays. Van-
tage Point already has landed $350 million of commitments for the strategy, includ-
ing $250 million to be managed in a parallel separate account.

Tice, who in recent years has been managing his own money, is a principal in 
Vantage Point and an investor in the planned fund. He is playing a lead role in mar-
keting the vehicle to investors worldwide. To that end, he has traveled to Dubai at 
least twice in the past few months.Vantage Point’s � agship vehicle is Vantage Point Global Macro Fund, which

See TICE on Page 6Family Offi ces Bypassing Fund ManagersIn a potentially troubling trend for hedge funds, family o�  ces are increasingly 
willing to invest directly in alternative assets and complex situations.

 e world’s wealthiest families have long been among the most proli� c allocators to hedge funds, with some surveys indicat-ing family o�  ces, on average, deploy 25% of their capital to hedged strategies. But disillu-sionment with fund performance and fees is prompting family o�  ces from New York to Monaco to analyze and execute alternative investments in-house — even if that 
means paying top dollar to hire seasoned investment professionals.

“Hedge fund fees are too high and performance is too low, and family o�  ces are 
less willing to throw around the large amounts of capital needed to justify getting a
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Justin Lepone is leaving Greenlight Capital a� er 17 years as head of inves-tor relations. He plans to spend time with family and travel, the New York � rm told investors in an April 12 letter. Prior to Greenlight, Lepone worked at brokerage house Stephens, where he sold investment research to hedge funds and mutual funds. A� er two years of weak performance, Greenlight’s assets are down to $2.5 billion, from $12 billion in 2014. But Greenlight gained 11% in the � rst quarter, nearly erasing its fourth-quarter losses.

LMR Partners has hired a currency port-folio manager whose focus is volatility trading. Seth Zhai arrived in the London multi-strategy � rm’s New York o�  ce this month from Goldman Sachs, where he had worked since 2006 trading Asian and 
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Due to the annual break in our spring production schedule, the next issue of Hedge Fund Alert will be dated May 1.
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